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INDEPENDENT AUDITOR’'S REPORT

Board of Trustees
Spoon River College District No. 534
Canton, lllinois

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities and discretely
presented component unit of Spoon River College District No. 534 (the “College”) as of and for the
years ended June 30, 2017 and 2016, and the related notes to the financial statements, which
collectively comprise the College’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting principles generally accepted in the United States; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. The financial statements of Spoon River College Foundation were not audited in
accordance with Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
College’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the College’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities and discretely presented component unit of
Spoon River College District No. 534, as of June 30, 2017 and 2016, and the respective changes in
financial position and, where applicable, cash flows thereof for the years then ended in accordance
with accounting principles generally accepted in the United States.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States require that the Management
Discussion and Analysis, Schedule of Share of Net Pension Liability, and Schedule of Contributions,
as listed in the table of contents, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the College’s basic financial statements as a whole. The special reports section
is presented for purposes of additional analysis and is not a required part of the financial statements.
The schedule of expenditures of federal awards in the annual federal financial compliance section is
presented for purposes of additional analysis as required by U.S. Office of Management and Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards, and is also not a required part of the basic financial
statements.

The supplemental financial information and the schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the annual federal financial compliance
section and the supplemental financial information listed under the special reports section of the table
of contents are fairly presented in all material respects in relation to the financial statements taken as
a whole.

The other supplemental financial information listed in the special reports section have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we express no opinion or provide any assurance on them.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September
19, 2017, on our consideration of the College’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the College’s
internal control over financial reporting and compliance.

Wpgtd LLP

Sterling, lllinois
September 19, 2017



Spoon River College District No. 534

Management Discussion and Analysis

Using This Annual Report

This section of Spoon River College District No. 534’s (the “College”) presents management
discussion and analysis of the College’s financial activities for the fiscal years ended June 30, 2017
and 2016. Since management discussion and analysis is designed to focus on current activities,
resulting change, and currently known facts, please read it in conjunction with the College’s basic
financial statements and the footnotes. Responsibility for the completeness and fairness of this
information rests with the College.

The financial statement format focuses on the College as a whole. A comparative analysis is
presented under this model. The College financial statements are designed to emulate corporate
presentation models whereby all College activities are consolidated into one total. The focus of the
Statements of Net Position is designed to be similar to bottom line results for the College. These
statements combine and consolidate current financial resources (short-term spendable resources)
with capital assets. The Statements of Revenues, Expenses, and Changes in Net Position focus on
both the gross costs and the net costs of College activities which are supported mainly by property
taxes and by state and other revenues. This approach is intended to summarize and simplify the
user’s analysis of the cost of various College services to students and the public.

The College’s financial reports are prepared in accordance with Governmental Accounting Standards
Board (GASB) principles, which establish standards for external financial reporting for public colleges
and universities. These standards also require that financial statements be presented on a
consolidated basis to focus on the College as a whole.

2017 Financial Highlights

e For the year ended June 30, 2017, the College recorded total operating revenues of
$4,549,645 and total operating expenses of $17,642,469. The difference produced an
operating loss of $13,092,824. Net nonoperating revenue of $14,572,568 and capital
contributions of $1,800,615 offset this loss and resulted in an overall increase in net position of
$3,280,359.

e The largest sources of nonoperating revenue included local property taxes of $5,271,512,
state appropriations of $5,432,263, and federal grants of $3,209,868.

e Operating revenue accounted for 21% of the College’s total revenue, while nonoperating
revenues account for the other 79% of the College’s total revenue. Operating revenue
consisted of tuition and fees net of scholarships totaling $3,293,098 and auxiliary enterprise
revenues totaling $1,256,547.

2016 Financial Highlights

e Forthe year ended June 30, 2016, the College recorded total operating revenues of
$4,483,353 and total operating expenses of $17,267,055. The difference produced an
operating loss of $12,783,702. Net nonoperating revenue of $12,373,182 and capital
contributions of $36,520 offset this loss and resulted in an overall decrease in net position of
$374,000.

e The largest sources of nonoperating revenue included local property taxes of $5,028,856,
state appropriations of $3,543,428, and federal grants of $3,433,145.



Spoon River College District No. 534

Management Discussion and Analysis

2016 Financial Highlights (continued)

e Operating revenue accounted for 26% of the College’s total revenue, while nonoperating

revenues account for the other 74% of the College’s total revenue. Operating revenue

consisted of tuition and fees net of scholarships totaling $3,236,653, auxiliary enterprise
revenues totaling $1,245,490, and other miscellaneous revenue of $1,210.

Financial Analysis of the College as a Whole

The College’s financial position is summarized as follows for the years ended June 30, 2017, 2016,

and 2015:
Net Position
As of June 30,
Increase As Increase
(Decrease) Restated (Decrease)
2017 2016 2017-2016 2015 2016-2015
Current assets $14,842,953 $14,190,860 $652,093 $16,804,721  ($2,613,861)
Non-current assets -

Capital assets, net of depreciation 13,657,937 12,211,872 1,446,065 10,715,573 1,496,299
Total assets 28,500,890 26,402,732 2,098,158 27,520,294 (1,117,562)
Deferred outflows of resources 8,405 8,314 91 10,381 (2,067)
Total assets and deferred outflows of

resources 28,509,295 26,411,046 2,098,249 27,530,675 (1,119,629)
Current liabilities 4,761,303 4,590,210 171,093 4,162,247 427,963
Non-current liabilities 9,003,503 10,514,574 (1,511,071) 11,945,645 (1,431,071)
Total liabilities 13,764,806 15,104,784 (1,339,978) 16,107,892 (1,003,108)
Deferred inflows of resources 5,392,837 5,234,969 157,868 4,977,490 257,479
Total liabilities and deferred inflows of

resources 19,157,643 20,339,753 (1,182,110) 21,085,382 (745,629)
Net position

Net investment in capital assets 5,401,735 3,966,878 1,434,857 3,589,932 376,946

Restricted 555,757 680,080 (124,323) 2,772,765 (2,092,685)

Unrestricted 3,394,160 1,424,335 1,969,825 82,596 1,341,739
Total $9,351,652 $6,071,293  $3,280,359  $6,445,293 ($374,000)

This schedule is prepared from the College’s Statements of Net Position, which is presented on an
accrual basis of accounting whereby assets are capitalized and depreciated.



Spoon River College District No. 534

Management Discussion and Analysis

Fiscal Year 2017 Compared to 2016

Current assets increased $652,093 due to an increase in State receivables relating to base operating
and equalization grants.

Non-current assets increased $1,446,065 due to the additions in capital assets relating to the
construction of the Multipurpose Building.

Current liabilities increased $171,093 due to an increase in accrued wages and unearned tuition and
fees, as well as an increase in current payments for bonds payable.

Non-current liabilities decreased $1,511,071 due to payments on bonds payable.
Deferred inflows of resources increased $157,868 with an increase in deferred property tax revenue.
Total net position at June 30, 2017 increased by $3,280,359. The restricted net position is restricted

for $555,757 of debt service payments, capital projects, and grants and scholarships.

Fiscal Year 2016 Compared to 2015

Current assets decreased $2,613,861 due to the redemption of CD’s and investments to be used as
operating funds due to the lack of funding from the state.

Non-current assets increased $1,496,299 due to the additions in capital assets relating to the
construction of the Multipurpose Building.

Current liabilities increased $427,963 due to an increase in accrued wages and unearned tuition and
fees.

Non-current liabilities decreased $1,431,071 due to payments on bonds payable.
Deferred inflows of resources increased $257,479 with an increase in deferred property tax revenue.

Total net position at June 30, 2016 decreased by $374,000. The restricted net position is restricted
for $680,080 of debt service payments and capital projects.



Spoon River College District No. 534

Management Discussion and Analysis

Operating Results for the Year Ended

June 30,
Increase As Increase
(Decrease) Restated (Decrease)
2017 2016 2017-2016 2015 2016-2015
Operating revenue:
Tuition and fees $3,293,098 $3,236,653 $56,445 $3,464,610 ($227,957)
Auxiliary 1,256,547 1,245,490 11,057 1,229,715 15,775
Other operating revenues 0 1,210 (1,210) 27,167 (25,957)
Total operating revenue 4,549,645 4,483,353 66,292 4,721,492 (238,139)
Less operating expenses 17,642,469 17,267,055 375,414 16,408,458 858,597
Operating loss (13,092,824) (12,783,702) (309,122) (11,686,966) (1,096,736)
Non-operating revenue
State grants and
contracts 5,432,263 3,543,428 1,888,835 4,279,737 (736,309)
Federal grants and
contracts 3,209,868 3,433,145 (223,277) 3,308,561 124,584
Property taxes 5,271,512 5,028,856 242,656 4,841,912 186,944
Replacement taxes 992,263 784,124 208,139 981,331 (197,207)
Investment income 32,102 22,132 9,970 11,754 10,378
Other 76,142 58,632 17,510 49,596 9,036
Interest expense (441,582) (497,135) 55,553 (533,992) 36,857
Total net non-operating
revenues 14,572,568 12,373,182 2,199,386 12,938,899 (565,717)
Capital contributions 1,800,615 36,520 1,764,095 2,377,326 (2,340,806)
Increase (decrease) in net
position 3,280,359 (374,000) 3,654,359 3,629,259  (4,003,259)
Net position, beginning of
year as previously
reported 6,071,293 6,445,293 (374,000) 3,065,312 3,379,981
Prior period adjustment 0 0 0 (249,278) 249,278
Net position, beginning of
year as restated 6,071,293 6,445,293 (374,000) 2,816,034 3,629,259
Net position, end of year $9,351,652 $6,071,293  $3,280,359 $6,445,293 ($374,000)

Total revenues and expenses (Operating and Non-Operating) for the fiscal year 2017 were
$21,364,410 and $18,084,051, respectively. Fiscal year 2016 total revenues and expenses
(Operating and Non-Operating) were $17,390,190 and $17,764,190, respectively. Fiscal year 2015
total revenues and expenses (Operating and Non-Operating) were $20,571,709 and $16,942,450,
respectively.



Spoon River College District No. 534

Management Discussion and Analysis

Fiscal Year 2017 Compared to 2016

Operating revenue increased $66,292 due to an increase in tuition and fees.

Operating expenses increased $375,414 due to an increase in expenses relating to SURS on-behalf

payments.

Net nonoperating revenue increased $2,199,386 due to an increase in base operating grants and
equalization grants from the lllinois Community College Board.

Fiscal Year 2016 Compared to 2015

Operating revenue decreased $238,139 due to a decrease in tuition and fees.

Operating expenses increased $858,597 due to an increase in expenses relating to institutional

support.

Net nonoperating revenue decreased $565,717 due to a decrease in base operating grant from the
Illinois Community College Board.

Operating Expenses
For the Year Ended June 30,

Increase As Increase
(Decrease) Restated (Decrease)
2017 2016 2017-2016 2015 2016-2015
Operating expense:
Instruction $3,840,811 $3,779,775 $61,036 $3,706,426 $73,349
Academic support 839,269 664,939 174,330 695,718 (30,779)
Student services 1,155,008 1,186,065 (31,057) 1,161,193 24,872
Public services 396,461 397,136 (675) 539,444 (142,308)
Auxiliary services 1,310,161 1,158,769 151,392 1,192,503 (33,734)
Operations & maintenance
of plant 1,029,045 859,379 169,666 979,429 (120,050)
Institutional support 7,162,740 6,692,324 470,416 5,510,904 1,181,420
Scholarships, grants,
waivers 1,427,726 1,727,400 (299,674) 1,827,437 (200,037)
Depreciation 481,248 801,268 (320,020) 795,404 5,864
Total $17,642,469  $17,267,055 $375,414  $16,408,458 $858,597




Spoon River College District No. 534

Management Discussion and Analysis

The following graphs depict revenues and expense for the years ended June 30, 2017 and 2016:
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(in thousands)
$6,000
$5,000
$4,000
$3,000 -
$2,000 -
$1.000 m 2017
1, _
m 2016
$--" %‘799/\'6'5'6 m 2015
& ,\@6 F @& @(’\s @_\g, & & &S
S S © © SRS
("b(\ v & < \,’bz 6@\ QQ’& QJ&\ & © K{é ®
OQQ/ \& OQQ’ er\
& & C
& )
S
Comparison of Expenses Fiscal Years 2017, 2016, and 2015
(in thousands)
m 2017
m 2016
2015
& < N 2
o & 7‘5‘?} & &&
(,)0 K\ e(l <</+
> & N &
o) N QQ' @
S % &
& (2} AN
N4 :,O\Q
&
S




Spoon River College District No. 534

Management Discussion and Analysis

Capital Assets, Net

June 30,

Increase Increase
(Decrease) (Decrease)

2017 2016 2017-2016 2015 2016-2015

Capital assets:

Land and improvements $869,115 $869,115 $0 $869,115 $0
Buildings and improvements 20,187,460 20,187,460 0 20,083,695 103,765
Equipment 574,063 576,595 (2,532) 779,831 (203,236)
Computer technology 2,093,823 2,264,074 (170,251) 2,934,638 (670,564)
Construction in progress 6,726,187 4,831,270 1,894,917 2,669,187 2,162,083
Total 30,450,648 28,728,514 1,722,134 27,336,466 1,392,048
Less accumulated depreciation 16,792,711 16,516,642 276,069 16,620,893 (104,251)
Net capital assets $13,657,937  $12,211,872  $1,446,065 $10,715,573 $1,496,299

Fiscal Year 2017 Compared to 2016

As of June 30, 2017, the College had recorded $30,450,648 invested in capital assets, $16,792,711 in
accumulated depreciation, and $13,657,937 in net capital assets. The College had $1,927,313 in
capital asset additions mostly related to the construction of the new Multipurpose Building and
$205,179 of disposals. For more detailed information on capital asset activity, refer to Note 3 — Capital
Assets, in the Notes to Basic Financial Statements.

Fiscal Year 2016 Compared to 2015

As of June 30, 2016, the College had recorded $28,728,514 invested in capital assets, $16,516,642 in
accumulated depreciation, and $12,211,872 in net capital assets. The College had $2,410,489 in
capital asset additions mostly related to the construction of the new Multipurpose Building and
$1,018,441 of disposals. For more detailed information on capital asset activity, refer to Note 3 —
Capital Assets, in the Notes to Basic Financial Statements.

Debt

June 30,
Increase As Increase
(Decrease) Restated (Decrease)
2017 2016 2017-2016 2015 2016-2015
General obligation bonds $10,514,574 $11,945,645 ($1,431,071) $13,271,531 ($1,325,886)
Compensated absences 298,477 271,518 26,959 258,765 12,753
Total $10,813,051 $12,217,163 ($1,404,112) $13,530,296 ($1,313,133)

10



Spoon River College District No. 534

Management Discussion and Analysis

Fiscal Year 2017 Compared to 2016

During fiscal year 2017, the College paid $1,385,000 in bond payments funded through the tax levy.
For more detailed information on long-term debt activity, refer to Note 4 — Debt, in the Notes to Basic
Financial Statements.

Fiscal Year 2016 Compared to 2015

During fiscal year 2016, the College paid $1,275,000 in bond payments funded through the tax levy.
For more detailed information on long-term debt activity, refer to Note 4 — Debt, in the Notes to Basic
Financial Statements.

Factors or Conditions Impacting Future Periods

Financial and budget planning is directly related to and supportive of the District's strategic plan and
operational needs. The District's financial outlook is influenced by factors such as: the State and local
economy, actual and projected enroliment, the level of support available from the Spoon River
College Foundation, program growth and development, new initiatives, and technology needs.

The District’'s main sources of Operating Funds Revenue are: property tax revenue, student tuition
and fees, and State Operating grants. Management is aware of conditions that may impact each of
those sources of revenue in fiscal year 2018.

Property tax revenue in the Operating Funds has increased roughly 4.8% for fiscal year 2017, after a
3.9% increase in fiscal year 2016. The District experienced a 3.1% increase in equalized assessed
valuation (EAV) from tax year 2015 to 2016. For fiscal year 2018, the District has estimated a 1.5%
increase in EAV due to the economic conditions of the District. Each percentage point in EAV is the
equivalent of about $40,000 in property tax revenue in the Operating funds.

Management anticipates a 5% decrease in tuition revenue in fiscal year 2018 based on estimated 7%
decrease in credit hour enrollment for the 2017-2018 academic year, combined with a $10 increase in
tuition.

The State of Illinois adopted a budget for fiscal year 2018 via legislative override of Governor Bruce
Rauner’s veto on July 6, 2017. Expected State appropriations for the District for fiscal year 2018 are
$153,000 less than the fiscal year 2017 State funding. At the State level, corporate personal property
replacement tax is being reallocated to support community college and other funding streams. As a
result, the District has budgeted for a decrease in corporate personal property replacement tax of
$90,000 in fiscal year 2018. Overall, Operating funds revenue is expected to decrease by $95,000, or
1%, from fiscal year 2017 actual levels to fiscal year 2018.

For fiscal year 2018, the Operating funds budget includes expenditures in excess of revenues in the
amount of $245,350. The majority of the Operating funds budget for fiscal year 2018 continues to
comprise instruction, academic support, and student services, reflecting the District's commitment to
providing quality education and learning opportunities to the people of West Central lllinois.

Contacting the College’s Financial Management

This financial report is designed to provide our constituents with a general overview of the College’s
financial position. Questions concerning this report or requests for additional information should be
directed to Sarah Gray, Director of Business Services, 23235 N. County Highway 22, Canton, IL
61520.

11
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Spoon River College District No.
Statements of Net Position
June 30, 2017 and 2016

534

ASSETS 2017 2016
Current assets:

Cash and cash equivalents $1,058,370 $822,711

Investments 6,586,466 7,232,400

Property taxes receivable, net of allowance 3,114,773 2,995,675

Other receivables, net of allowance 3,624,563 2,759,978

Prepaid items 81,754 102,254

Inventories 377,027 277,842
Total current assets 14,842,953 14,190,860

Noncurrent assets:

Non-depreciable capital assets 7,485,225 5,590,308

Depreciable capital assets 22,965,423 23,138,206

Less accumulated depreciation (16,792,711) (16,516,642)
Total noncurrent assets 13,657,937 12,211,872
Total assets 28,500,890 26,402,732

DEFERRED OUTFLOW OF RESOURCES

SURS pension contribution 8,405 8,314

Total assets and deferred outflows of resources 28,509,295 26,411,046
LIABILITIES
Current liabilities:

Accounts payable 293,750 217,658

Accrued liabilities 488,225 506,137

Unearned tuition and fees 2,168,360 2,163,826

Accrued compensated absences 298,477 271,518

Other accounts payable 1,420 0

Bonds payable, net of unamortized premiums (discounts) 1,511,071 1,431,071
Total current liabilities 4,761,303 4,590,210

Noncurrent liabilities:

Bonds payable, net of unamortized premiums (discounts) 9,003,503 10,514,574
Total noncurrent liabilities 9,003,503 10,514,574
Total liabilities 13,764,806 15,104,784

DEFERRED INFLOWS OF RESOURCES

Deferred property taxes 5,375,340 5,215,366

Deferred grant revenue 17,497 19,603
Total deferred inflows of resources 5,392,837 5,234,969
Total liabilities and deferred inflows of resources 19,157,643 20,339,753

NET POSITION
Net investment in capital assets 5,401,735 3,966,878
Restricted - expendable:

Capital projects 501,868 671,096

Debt service 26,881 8,984

Grants and scholarships 27,008 0

Unrestricted 3,394,160 1,424,335
Total net position $9,351,652 $6,071,293

See Notes to Financial Statements.

12



Spoon River College District No. 534
Statements of Revenues, Expenses, and Changes in Net Position
For the years ended June 30, 2017 and 2016

2017 2016
Operating revenues:
Student tuition and fees, net of scholarship allowances

of $1,762,985 and $1,609,785, respectively $3,293,098 $3,236,653
Auxiliary enterprises revenue 1,256,547 1,245,490
Other operating revenues 1,210
Total operating revenue 4,549,645 4,483,353

Operating expenses:
Instruction 3,840,811 3,779,775
Academic support 839,269 664,939
Student services 1,155,008 1,186,065
Public services 396,461 397,136
Aucxiliary services 1,310,161 1,158,769
Operation and maintenance of plant 1,029,045 859,379
Institutional support 7,162,740 6,692,324
Scholarships, student grants, and waivers 1,427,726 1,727,400
Depreciation 481,248 801,268
Total operating expenses 17,642,469 17,267,055

Operating loss

(13,092,824)

(12,783,702)

Nonoperating revenues and (expenses):

State grants 5,432,263 3,543,428
Federal grants 3,209,868 3,433,145
Property taxes 5,271,512 5,028,856
Personal property replacement tax 992,263 784,124
Local grants 62,514 42,942
Investment income 32,102 22,132

Other nonoperating revenues 13,628 15,690

Interest expense (441,582) (497,135)

Net nonoperating revenues and (expenses) 14,572,568 12,373,182
Capital contributions -

Capital grants and gifts 1,800,615 36,520
Change in net position 3,280,359 (374,000)
Net position, beginning of year 6,071,293 6,445,293
Net position, end of year $9,351,652 $6,071,293

See Notes to Financial Statements.
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Spoon River College District No. 534
Statements of Cash Flows
For the years ended June 30, 2017 and 2016

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES:
Tuition and fees $5,084,696 $4,917,174
Payments to suppliers (5,550,065) (5,243,497)
Payments to employees (6,379,027) (6,303,574)
Payments to students for scholarships (3,190,711) (3,337,185)
Auxiliary enterprise charges 1,256,547 1,245,490
Net cash used in operating activities (8,778,560) (8,721,592)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Proceeds from property taxes 5,312,388 5,518,341
Replacement tax 992,263 784,124
Proceeds from grants 5,653,915 4,544,172
Other nonoperating 182,351 17,153
Net cash provided by noncapital financing activities 12,140,917 10,863,790
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Purchases of capital assets (1,927,313) (2,410,489)
Loss on disposal of capital assets 112,922
Principal paid on capital debt (1,385,000) (1,275,000)
Interest paid on bonds payable and other long-term obligations (492,421) (549,599)
Net cash used in capital and related financing activities (3,804,734) (4,122,166)
CASH FLOWS FROM INVESTING ACTIVITIES:
Increase in investments 645,935 (1,892,042)
Interest on investments 32,101 22,132
Net cash used in investing activities 678,036 (1,869,910)
Net increase (decrease) in cash and cash equivalents 235,659 (3,849,878)
CASH AND CASH EQUIVALENTS:
Beginning of year 822,711 4,672,589
End of year $1,058,370 $822,711

See Notes to Financial Statements.
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Spoon River College District No. 534
Statements of Cash Flows - (Continued)
For the years ended June 30, 2017 and 2016

2017

2016

RECONCILIATION OF OPERATING LOSS TO NET CASH USED
IN OPERATING ACTIVITIES:
Operating loss
Adjustments to reconcile operating loss to net cash
used in operating activities:
Depreciation
State on-behalf payments for fringe benefits
Changes in assets and liabilities:
Receivables
Prepaid expenses
Inventories
Deferred outflows of resources
Accounts payable
Accrued liabilities
Accrued compensated absences
Unearned tuition and fees
Other unearned revenue

($13,092,824)

481,248
3,791,852

24,079
20,500
(99,185)

(92)
77,512
(13,144)
26,959

4,534
0

($12,783,702)

801,268
3,028,840

(74,807)
(30,956)
11,342

2,067
40,998
126,272
12,753
144,333
0

Net cash used in operating activities

($8,778,560)

($8,721,592)

NONCASH INVESTING, CAPITAL, AND FINANCIAL:
Acquisition of capital assets with state capital contributions

$1,800,615

$36,520

STATE ON-BEHALF PAYMENTS

$3,791,852

$3,028,840

See Notes to Financial Statements.
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Spoon River College District No. 534

Component Unit - Spoon River College Foundation

Statements of Financial Position

June 30, 2017 and 2016

ASSETS 2017 2016
Cash $577,046 $551,261
Investments 2,257,597 1,982,189
Receivables, net 15,627 14,411
Beneficial interest in perpetual trusts 801,326 768,500
Capital assets, non-depreciable 40,000 0

Total assets $3,691,596 $3,316,361

LIABILITIES

Accounts payable $18,658 $1,136
Total liabilities 18,658 1,136

NET ASSETS
Unrestricted 119,215 64,521
Temporarily restricted 1,079,064 882,185
Permanently restricted 2,474,659 2,368,519

Total net assets 3,672,938 3,315,225
Total liabilities and net assets $3,691,596 $3,316,361

See Notes to Financial Statements.
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Spoon River College District No. 534

Component Unit - Spoon River College Foundation

Statement of Activities
For the years ended June 30, 2017 and 2016

2017
Temporarily Permanently
Unrestricted Restricted Restricted Total
Revenue, gains, and other support received:
Contributions $95,416 $212,893 $43,750 $352,059
In-kind 76,194 76,194
Interest and dividends 41,976 41,976
Net realized gain (loss) on investments 104,716 104,716
Net unrealized gain (loss) on investments 44,306 44,306
Unrealized gain (loss) on beneficial interest in trusts 32,826 32,826
Net assets reclassified (12,052) (17,512) 29,564 0
Net assets released from restrictions 189,500 (189,500) 0
Total revenue, gains, and other
support received 349,058 196,879 106,140 652,077
Expenses:
Program services 173,940 173,940
Supporting services 120,424 120,424
Total expenses 294,364 0 0 294,364
Change in net assets 54,694 196,879 106,140 357,713
Net assets, beginning of year, as
previously reported 64,521 882,185 2,368,519 3,315,225
Change in accounting principle 0 0 0 0
Net assets, beginning of year, as restated 64,521 882,185 2,368,519 3,315,225
Net assets, end of year $119,215  $1,079,064 $2,474,659  $3,672,938

See Notes to Financial Statements.
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2016

Temporarily Permanently

Unrestricted Restricted Restricted Total
$41,459 $233,298 $62,641 $337,398
89,936 89,936
48,351 48,351
(232) (232)
(37,930) (37,930)
(24,600) (24,600)
(28,205) 28,205 0
177,128 (177,128) 0
308,523 38,154 66,246 412,923
162,516 162,516
130,202 130,202
0
292,718 0 0 292,718
15,805 38,154 66,246 120,205
43,361 550,443 1,509,173 2,102,977
5,355 293,588 793,100 1,092,043
48,716 844,031 2,302,273 3,195,020
$64,521 $882,185 $2,368,519 $3,315,225

See Notes to Financial Statements.



Spoon River College District No. 534

Notes to Financial Statements

Note 1 Summary of Significant Accounting Policies

Nature of entity

Spoon River College (the College”) is a two-year community college and is part of the lllinois
Community College System which is regulated by the lllinois Community college Board. The
College’s district covers five counties in west-central lllinois.

Revenues are substantially generated as a result of taxes assessed and allocated to the college and
grants received from other state and federal governmental agencies. The College’s revenues are,
therefore, primarily dependent upon the availability of funds at the state and federal level and the
economy within its territorial boundaries. Industry within the territorial area is primarily retail and
agricultural.

The accounting policies of the College conform to accounting principles generally accepted in the
United States of America as applicable to colleges and universities as well as those prescribed by the
lllinois Community College Board (ICCB). The College reports are based on all applicable
Government Accounting Standards Board (GASB) pronouncements.

Spoon River College District No. 534 (the “College”) is organized in accordance with Chapter 110 of
the lllinois Compiled Statutes. The Board of Trustees (the “Board”) has the governing responsibilities
over all activities related to public post and secondary school education within the jurisdiction of the
College. The College receives funding from local, state and federal sources and must comply with the
requirements established by these funding source entities. Board members are elected by the public
and have decision-making authority, the power to designate management and the responsibility to
significantly influence operations and primary accountability for fiscal matters.

Reporting entity

As defined by generally accepted accounting principles established by the Governmental Accounting
Standards Board (GASB), the financial reporting entity consists of the primary government, as well as
its component unit, the Spoon River College Foundation (the Foundation).

The Foundation is a legally separate, tax-exempt component unit of the College. The Foundation acts
primarily as a fundraising organization to supplement the resources that are available to the College in
support of its programs. The 15 member board of the Foundation is self-perpetuating and consists of
graduates and friends of the College. Although the College does not control the timing or amount of
receipts from the foundation, the majority of resources or income thereon that the Foundation holds
and invests are restricted to the activities of the College by the donors. Because these restricted
resources held by the Foundation can only be used by, or for the benefit of, the College, the
Foundation is considered a component unit of the College. The Foundation is reported in separate
financial statements because of the difference in its reporting model, as further described below.

The Foundation is a private not-for-profit organization that reports its financial results under Financial
Accounting Standard Board (FASB) Statements. Most significant to the Foundation’s operations and
reporting model are described by FASB issued guidance. As such, certain revenue recognition
criteria and presentation features are different from GASB revenue recognition criteria and
presentation features. No financial reporting entity for these differences; however, significant note
disclosures (see Note 8) to the Foundation’s financial statements have been incorporated into the
College’s notes to the financial statements.
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Spoon River College District No. 534

Notes to Financial Statements

Note 1 Summary of Significant Accounting Policies (continued)

Reporting Entity (continued)

Financial statements for the Foundation can be obtained at 23235 N. County Highway 22, Canton, IL
61520.

The College is not aware of any entity whose elected officials are financially accountable for the
operations of the College which would result in the College being considered a component unit of
such entity.

Measurement focus, basis of accounting, and financial statement presentation

For financial reporting purposes, the College is considered a special-purpose government engaged
only in business-type activities. Accordingly, the College’s financial statements have been presented
using the economic resources measurement focus and the accrual basis of accounting. Under the
accrual basis, revenues are recognized when earned, and expenses are recorded when an obligation
has been incurred. All significant intra-agency transactions have been eliminated.

Nonexchange transactions, in which the College receives value without directly giving equal value in
return, include property taxes, federal, state, and local grants, and state appropriations. On an
accrual basis, revenue from property taxes is recognized in the period for which the levy is intended to
finance. Revenue from grants and state appropriations is recognized in the year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which specify
the year when the resources are required to be used for the fiscal year resources to be used for a
specified purpose, and expenditure requirements, in which the resources are provided to the College
on a reimbursement basis.

The following is a summary of the more significant policies:
Cash and cash equivalents

For purposes of reporting cash flows, all highly liquid investments with a maturity of three months or
less when purchased are considered to be cash equivalents.

Investments

Investments, which consist of Illinois School District Liquid Asset Fund, Illinois Funds, and Goldman
Sachs Financial Square Prime Obligations Fund money markets, are stated at cost, which
approximates market.

Receivables

Accounts receivable include uncollateralized student obligations, which generally require payment by

the first day of class unless a payment plan through a third party has been established. Accounts
receivable are stated at the invoice amount.
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Spoon River College District No. 534

Notes to Financial Statements

Note 1 Summary of Significant Accounting Policies (continued)

Receivables (continued)

The carrying amount of accounts receivable is reduced by a valuation allowance that reflects
management’s best estimate of amounts that will not be collected. The allowance for doubtful
accounts is based on management’s assessment of the collectability of specific student accounts and
the aging of accounts receivable. If the actual defaults are higher than the historical experience,
management’s estimates of the recoverability of amounts due could be adversely affected. The
allowance for doubtful accounts relating to student receivables as of June 30, 2017 and 2016 were
$1,311,697 and $1,282,461, respectively.

Property taxes

The College's property taxes are levied each calendar year on all taxable real property located in the
District. Property taxes are recorded on an accrual basis of accounting. Pursuant to the Board of
Trustee's resolution, property tax levies for 2015 and 2014 are to be recognized as revenue in fiscal
years 2017 and 2016, respectively.

The Fulton County Supervisor of Assessments prepares the property tax assessment rolls with the
property tax liens as of January 1 of each year. Levies are set prior to the lien by the last Tuesday of
December. Deferred property taxes represent the revenue to be generated from the 2016 levy which
was passed by the Board on December 7, 2016.

The collection date for property tax receipts is thirty days after the property tax bills are mailed to
property owners for the first installment, generally June 1 of each year. The second installment, being
one-half of the total tax levy, is due September 1 of each year.

Property taxes collected are distributed to the College thirty days after receipt by the County,
generally July, August, and September. Any unpaid property tax levies are sold at a tax sale the last
week of October, and final distribution is made by the end of November of each year.

Inventories

Inventories consist of items held for resale at the bookstore and cafeteria. Inventories are recorded at
the lower of cost or market, on a first-in, first-out basis. The cost is recorded as an expense at the
time individual inventory items are utilized or sold.

Capital assets

Capital assets include property, plant, and equipment and infrastructure assets, such as roads and
sidewalks. Capital assets are defined by the College as assets with an initial cost of $5,000 or more
for equipment and $100,000 or more for building remodeling and an estimated useful life in excess of
two years. Such assets are recorded at historical cost. Donated capital assets are recorded at
estimated fair market value at the date of donation. The costs of normal maintenance and repairs that
do not add to the value of the asset or materially extend assets' lives are not capitalized. Major outlays
for capital assets and improvements are capitalized as projects are constructed.
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Spoon River College District No. 534

Notes to Financial Statements

Note 1 Summary of Significant Accounting Policies (continued)

Capital assets (continued)

Property, plant, and equipment of the College are depreciated using the straight-line method over the
following useful lives:

Assets Years
Land improvements 10
Buildings and improvements 10-40
Equipment 4-5
Computer technology 3

Unearned tuition and fee revenue

Tuition and fee revenues received and related to the period after June 30 are reported as deferred.

Long-term debt

Long-term debt and other long-term obligations are reported as liabilities in the statement of net
position. Bond premiums and discounts are deferred and amortized over the life of the bonds and are
netted with bonds payable on the Statement of Net Position.

Compensated absences

The College records a liability for employees' vacation leave earned but not taken. Employees are
allowed to carry over a limited number of vacations days from year to year.

Other post-employment and related benefits
The College does not provide post-employment health care benefits (OPEB) for retired employees.

Deferred inflows and outflows of resources

In addition to assets and liabilities, the statement of net position will sometimes report separate
sections, deferred inflows and outflows of resources, which